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<DESCRI PTI ON>NOTI FI CATI ON OF LATE FI LI NG
<TEXT>

U S. SECURI TI ES AND EXCHANGE COW SSI ON
WASHI NGTQN, D. C. 20549
FORM 12b- 25
NOTI FI CATI ON OF LATE FI LI NG
SEC FI LE NUMBER 0-21479
CUSI P NUMBER: 019892108

(Check One):

[ ] Form 10-K and Form 10-KSB [ ] Form20-F [ ] Form 11-K [ X] Form 10-
Q and Form

10-QSB [ ] Form N-SAR For Period Ended: March 31, 2000

[ ] Transition Report on Form 10-K [ ] Transition Report on
Form 20-F [ ]

Transition Report on Form11-K [ ] Transition Report on Form 10-Q [ ]
Transi tion

Report on Form N-SAR For the Transition Period Ended:

Read Attached Instruction Sheet Before Preparing Form Pl ease
Print or Type.

Nothing in this formshall be construed to inply that the
Comm ssion has
verified any information contained herein.

If the notification relates to a portion of the filing
checked above,
identify the Itenm(s) to which the notification rel ates:

Part |--Registrant Information
Ful | Name of Regi strant ALLSTAR SYSTEMS,
| NC.
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Former Nane if Applicable NOT APPLI CABLE
Address of Principal Executive Ofice

(Street and Nunber) 6401 SOUTHWEST
FREEVWAY

City, State and Zi p Code HOUSTON, TEXAS
77074

Part Il--Rules 12b-25 (b) and (c)

| f the subject report could not be filed without unreasonable effort
or expense

and the registrant seeks relief pursuant to Rule 12b-25(b)

[ 23,047], the

follow ng should be conpl eted. (Check box if appropriate)

[ X] (b) The subject annual report, sem -annual report,

transition report

on Form 10-K, Form 20-F, 11-K or Form N-SAR, or portion
t hereof will

be filed on or before the fifteenth calendar day
followng the

prescribed due date; or the subject quarterly report or
transition

report on Form 10-Q or portion thereof will be filed on or
before the

fifth calendar day follow ng the prescribed due date; and
[ Arended in

Rel ease No. 34-26589 ( 72,435), effective April 12,
1989, 54 F.R

10306. ]

<PAGE>

Part Ill--Narrative

State below in reasonable detail the reasons why Form 10-K and
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Form 10- KSB,

20-F, 11-K, 10-Q and Form 10-QSB, N SAR, or the transition report
or portion

t hereof could not be filed within the prescribed period. (Attach
Extra Sheets if

Needed)

Response:

On March 16, 2000 the Registrant entered into an agreenent to
sell certain

assets of its IT Division and the ongoing operations of its
Conput er Products

Di vi sion, subject to obtaining stockhol der approval and ot her

requi red consents.

This transaction is expected to close on May 19, 2000. As a result of
the timng

of this transaction the Registrant needs additional tinme to conply
with the

provi sions of APB Opinion 30 and cannot tinely file its Form 10-Q

wi t hout

unr easonabl e expense and effort. The Registrant anticipates that the
oper ati ons

of this operating segnent through the neasurenent date, WMarch 16,
2000, will

be reported as discontinued operations in the Registrant's Form 10-

Q al ong
with the gain on disposal.

Part IV--OGher Information

(1) Nane and tel ephone nunber of person to contact in regard to this
notification

JAMES H LONG (713) 795- 2000
( Nane) (Area Code)
(Tel ephone Nunber)

(2) Have all other periodic reports required under section 13 or 15
(d) of the

Securities Exchange Act of 1934 or section 30 of the Investnent
Conmpany Act of

1940 during the preceding 12 nonths or for such shorter

period that the
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registrant was required to file such report(s) been filed? |If the
answer is no,
identify report(s). [X Yes [ ] No

(3) Is it anticipated that any significant change in results of
operations from
the corresponding period for the last fiscal year will be
reflected by the
earni ngs statenents to be included in the subject report or portion
t her eof ?

[X] Yes [ ] No

| f so: attach an explanation of the anticipated change, both
narratively and

guantitatively, and, if appropriate, state the reasons why a
reasonabl e esti mate

of the results cannot be nade.

Response:

As discussed in Part |1l above, the Registrant has entered into an
agreenment to

sell certain assets and an operating segnent subject to sharehol der
appr oval

and other conditions to closing and expects this transaction to
close in the

second quarter. However, as a result of the presentation of this
transaction

on the Registrant's financial statenments prior to its consummation, in
accordance with APB Opi nion 30, revenues for the fiscal quarter

ended March 31,

2000 are anticipated to be $5,984,000 as conpared to $4, 318, 000
in the sane

quarter of the previous year. The operations of the disposed
segnent wl|

be reported as incone from discontinued operations of $302, 000.
The gain on

the sale of that segnment w1l be reported as gain on disposal of
$5, 091, 000.

ALLSTAR SYSTEMS, | NC.
(Nane of Registrant as Specified in Charter)
has caused this notification to be signed on its behalf by the
under si gned
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t hereunt o duly authorized.

Dat e MAY 15, 2000 By: / s/ Janes H.
Long

James H. Long,
Presi dent and CEO

| NSTRUCTI ON: The form may be signed by an executive officer of the
regi strant or

by any other duly authorized representative. The nane and title of
t he person

signing the form shall be typed or printed beneath the
signature. |If the

statenment is signed on behalf of the registrant by an authorized
representative

(other than an executive officer), evidence of the representative's
authority to

sign on behalf of the registrant shall be filed with the form

</ TEXT>

</ DOCUVMENT>
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