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Item 7.01 Regulation FD Disclosure  

On November 8, 2005 at approximately 2:00 p.m. Pacific Time and again on November 9, 2005 at 8:00 a.m. Pacific Time, Chairman/CEO 
James H. Long, President/COO Mark Hilz, and CFO Brian Fontana will speak at the 35th Annual AeA Classic Financial Conference to be held 
at the Manchester Grand Hyatt, One Market Place, San Diego, CA. Attached as Exhibit 99.1 are PowerPoint slides that will be presented at the 
Conference. Pursuant to Regulation FD, I-Sector Corporation hereby furnishes the presentation materials as Exhibit 99.1 to this report.  

Note: The information in this report (including Exhibit 99.1) is furnished pursuant to Item 7.01 and shall not be deemed to be “filed” for 
purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that Section.  

Item 9.01 Financial Statements and Exhibits  

(c) Exhibits  

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized.  
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99.1   PowerPoint Presentation
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Date: November 7, 2005 By:  /s/ Brian Fontana   
 Brian Fontana 
 Chief Financial Officer 
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EXHIBIT 99.1

 

 
I -Sector Corp oration AME X: IS R 3 5th Annual AeA Classic F inancial Conference November  8, 2005 



                    

 
Safe Harbor  Statement This  presentation cont ai ns "fo rward - looking s tatements" within th e m eani ng of th e P rivate S ecur ities  Lit igation Refor m Act of  1995. St at em en ts asso ci at ed with word s such as "anticipate," "believe," "expect,"  "hope," "should, " "will"  or  other s imil ar  words  are f orward -looking s tatements . Actual events , perf ormance or r esul ts m ay  diff er  materiall y fr om those indicated due to nu merous  factor s, m any  of which we have lit tle or no  co ntrol o ver , and some of whi ch  we m ay not be success ful in add ress ing. Nu merous  of t hese factor s ar e set f orth i n our 200 4 an nual repor t on For m 10 -K, which we urge you to read. AMEX:  ISR 



                    

 
2000 2001 200 2 2003 2004 Revenue 17.087  23.62 42.021  62.152 93.1 I -Sector Corp oration Revenue In  million s AME X: ISR Cisco- centr ic enterpr ise vo ice o ver  IP  sol utions  provi der. Our focus  an d expertise adds v al ue to the cus tom er  relation ship.  Enter prise IP telephony has  forecas ted rapid gr owth f or years  to come. Go al  to build t he fir st nati onal, focused prov ider of  Ci sco I P communi cati ons solut ions.  50% CAGR of r evenue. CAGR 50 % 



                    

 
Mark et  Landscap e AME X: IS R 



                    

 
VoIP /  IP T elephony is  becoming t he default choice f or voice commu nications  in En terpri ses . Organization s des ire cos t sav ings  an d enhanced f unctionalit y fr om IP  Telephony sys tems  (applicatio ns, vi deo) as  wel l as "fu ture pr oofing" their  capital expenditur es. Al l major equ ipment manuf act urers ' futur e and curr ent  product r eleases  are IP  based. Cisco entered the voice comm unication bus iness in  1998; now t he largest  supp lier of  Enter prise IP  Telephony sys tems  and a leader  in VOI P syst em s. VoI P Goes  Main str eam  in the E nterpr ise Market Vo IP Goes  Mai nstr eam in the E nterpr ise Market 



                    

 
VoIP /  IP T elephony Dr ives Netwo rk In fras tructu re Upgrades  AMEX: I SR "For ever y dollar of IP  Telephon y equipment pur chased, enter prise custo mers  spend b et ween $ 2 an d $5 on I P network  eq uipment upgr ades." "VoIP " and "I P Telepho ny" ar e form s of  "IP Comm unications" and  ar e dependant upon th e I P networ k. Voice puts  increased secur ity demands  on the enter prise network. Vo ice o n the network is dr iving wi reless  technolo gy in the enterp rise. Voice and video on th e netw ork are dr iving demand  for i ncreased networ k s torage. Voice applicatio ns r equire a s tate -of- the-ar t networ k. 



                    

 
Customer  Dependency  On Solut ion Pr oviders  Incr eas ing T he IP  network i s th e m ost cr itical technolog y sys tem in  the enterpr ise. E nterpr ises  his tor ical ly have purchased long -term suppor t contracts  for  their vo ice sys tems . Custom ers  requir e a new m odel of r emote monit oring and r emote management suppor t for  IP  Com munications  inf ras tructur e.  Our r ecur ring servi ce r even ue base fr om our  sup port services  off ering br anded as "NE TSURANT " is small b ut growi ng rapidly . AME X: I SR 



                    

 
"Manufactur er" Co mpetitive L andscape Cisco and Avaya are the leading manu facturers  of  Enter prise IP  Telephony equ ipment. Cisco dominates  the market for I P networ k equipment that IP  Telephony t echno logy reli es  on. Cisco is  the market share leader of ins talled I P T el eph ony sy stem h and sets  in the enter prise market space while Avaya has the larges t market share of  ins talled tradi tional PBX cir cuit -switched ph one sys tem handsets . Bu siness  telephony syst em  technology is  movi ng away fro m Avaya's  tr ad itional cir cu it -switched t echnol ogy toward  Ci sco's I P networ k technology . AME X: IS R 



                    

 
"S olution P rovid er " Com petitive L andscape Cisco dep end s lar gely upon it s networ k integr ator / solut ion prov ider part ner s  to market and suppor t its  IP  Telephon y sol utions . Only about 10% of  Cisco's  partners  are "Gold" level ( best pr ice and terms) and  only about 25%  are eligi ble to sel l voice so lutions . T here is  no national leader that is  focused on integr at ion and support  of Cisco IP T elephony technol ogy. Many of Cisco's  r egi onal partner s have s tro ng technical competency but f ace gr owth li mitations  due to capital con str aints  - acqui sit ion oppor tunity. AME X: IS R 



                    

 
AME X: IS R Com pany 



                    

 
Management J im L ong - Chair man & CE O - founded company  in 1982. Mark Hi lz - Pres ident & COO -  exp er ience as  CEO  of larg er  public comp any ; acq uisi tions  experience; ser ved on our  board pr ior t o joining  management in July 2000.  Br ian Font ana - CF O -  since January 2005 ; experience as CFO with larger  public compani es ; acquis itions  experi en ce. E x-Cisco management m em bers : VP of  Sales;  VP of  Federal; VP  of managed services  bus iness ; Aus tin of fice general m anager . AME X: I SR 



                    

 
Recently Ann ounced Co rporate Res tructur ing Pl an ned  sale of  two smaller bus iness u nits . Single f ocused cor porate s trategy f ocused o n rapidly g rowing ent er prise VOIP  sol utions  bus iness . Will el iminate negative im pact on ear nings  and wor king capital requ irements . Mer ge prim ary operati ng su bsid iary into  parent and adopt a new cor porate name. Contin uing operati ons r eflect high er  revenue gr owth rates  and impr oved earnings . AMEX:  ISR 



                    

 
IP Comm unications  - Cor e Bu siness  Unit %  of T otal Reven ue 



                    

 
CAGR 93%  IP  Com munications  Bus iness  Unit Gr owth I n milli ons Cont inuing Oper at ions  



                    

 
Business Model Over view NetSur ant Managed S upport  Services  Sur eMoni tor S ureManage S ureNotif y Im plementation S er vices Assessment Des ign In stallati on Tr aining Cisco -Centr ic Pr oducts Cisco centric Netwo rk In fras tructu re IP  Telephony Netwo rk s torage I P Centric Revenue Components  Cust omer S olutions  = Op portuni ty AMEX: I SR AMEX: I SR 



                    

 
One of Cisco 's  top I P T el ep hony partn er s i n the U.S. P urpose built to deliver s tate -of -the- ar t enterpr ise I P T elephony solution s. Compr ehensiv e suite of  IP  Telephony servi ces . Best p oss ible Cisco pricing  discoun ts. Hi ghest l ev el  of technical competence certi fication f or I P T el eph ony. Ex -Cisco management and senior  account  ex ecut ive staf f. Our  Pres ident/COO s its  on sever al Cisco advi sor y counsel s. Cisco- Centr ic IP  Com munications  Sol utions  Cisco -Centr ic IP  Com munications  Sol utions  Cisco -Centr ic IP  Com munications  Sol utions  



                    

 
Sampling O f Our Cus tomer s AME X: IS R S tewart and S tevenson Hall iburt on Burlingt on Resour ces  Dean Foods  T yco Inger soll  Rand S t. L ukes Hospital Chi ldren's Medical Anadark o Hunt Petr oleum Container  Stor e TXU Haynes  and Boone Sili con  Labs  United T exas Bank E NSCO Beck Cons tr uct ion Darli ng Inter national Caprock Comm unications  Communit y Cr edit Union  Cor porate Dallas  IS D Hous ton IS D Bryan IS D Cal dwell IS D Pasadena I SD Garland ISD Katy I SD E l Paso IS D Educatio n US Arm y Homeland Secur ity National G uar d Departm ent  of Jus tice Ci ty of Hou ston Cit y of P lano City of  Geo rgetown City o f Albuqu er que Governm ent  IBM Qwest Ver izon EDS  Contractor  



  

 
Plans, Goals and S trategy AME X: IS R Cont inue to leverage gener al  an d ad minis trativ e exp enses  to impr ove operating  margins . In cr ease ser vices r evenue and expand gross  margin s. E xpand of ferings  - Expand Netsurant  suppo rt of ferin gs and expand p ractice off er ings  in the I P Communi cati ons m ar ket seg ment National expans ion th rough accretive acquis itio ns to  ad d revenue, cus tomer base and geographic cover ag e. 



                    

 
Accr et ive Acquis itions  Oppor tunity Hi ghly fr agmented pri vate regional Cisco partner s envir onment. F inancing is  limi ted for  sm al ler solution p rovider s, cons tr ai ning gro wth relative t o demand in the I P Commun icat ions sector.  Purchase prices  for  small er , capital cons trained, pr ivate fi rms  are modes t relati ve to revenue generatio n potential. Opp ortuni ty to acquire earl y in peri od of "mass adopt ion" of I P Teleph ony allows  for  growth  of acquired o rganizations . We will add v al ue to organizatio ns we acquir e: Highly f ocused I P T elephony s trategy and exper ience. S trong  Ci sco r el at ionship. "Gold" level pri ci ng and terms  on Cisco produ ct s. E nhance ser vices capabilit y with long  term suppor t off erings . AMEX: I SR 



                    

 
Two Recent Acquis itions  Acquir ed Net work Ar ch itechs May 2005 Dom inant networ k so lutions  company in N ew Mexico $20 million  in annual revenues  pri or to acquis itio n. Adds  operations  in Alb uquerque, NM and E l Paso, TX Acqui red Inf oGroup  Northwes t June 2005 Si gnificant g rowth opp ortuni ty in two l ar ge metrop olitan mar ket s $10  millio n in annual revenues  pri or to acquis iti on. Adds  operations  in P ortland and  Eugene, OR and Seattl e, WA.  Two acquis ition s incr eased number  of m ar kets served f rom  5 to 10. AME X: ISR 



                    

 
Selected Balance Sh eet I nfor mation I n thousands  AME X: I SR Dec 3 1, Mar  31, Jun 30, Sep 30 , 2004 2005 2 005 2005 Asset s: Cash $ 4,773 $ 7 ,185 $ 4,888 $  1,091 Accounts  receivables , net 28,855 25, 630 33,194 36 ,821 Invent ory 1,159  849 8,711 879  Non -cur rent t ang ible assets  1,994 1,838 2 ,597 2,588 L iabilit ies: Debt  8,342 195 8,1 26 9,147 Accounts  payable 10,675  15,926 24,499  16,034 Other  current liabiliti es  5,931 6 ,992 8,127 7,0 94 Stockhol ders ' equi ty 15,849 16 ,612 18,957 18 ,726 Tangi ble net asset value 14,73 6 14,197 10,58 8 10,459 Wor king capital 13,1 43 12,453 8,0 56 7,906 



                    

 
2003 2004 %  Change Revenue $62, 152 $93,069 5 0% Gr oss  pro fit 12,7 27 19,952 57%  Gro ss  margi n 20.5% 2 1.4% S G&A expense 1 5,061 18,254 2 1% Oper at ing income ( 2,334) 1, 698 n/a Net (l oss ) i nco me (1,836)  1,530 n/ a S hares  (dilut ed ) 3,691 5 ,004 36%  Diluted E PS ( 0.50) 0 .31 n/a Year E nded Decem ber 31 Consolidated Results  in thousands , except  EPS  AMEX: I SR 



                    

 
2004 2005 %  Change Revenue $68, 774 $101,273  47% Gr oss  pr ofit 13 ,944 17,073 22 % Gr oss  margi n 20.3%  16.9% S G&A expenses  13,19 1 17,723 ( 1) 34%  Operating income (loss ) 753 ( 650) (1) n /a Net  income (lo ss ) 708  (866)  (1)  n/a Shares  (dil uted) 5,01 4 5,614 12%  Diluted E PS  0.14 (1.2 8) n/a ( 1) E xcludes o ne- time, non cash char ges 9 Mon ths E nded Sept em ber 30 Consolidated Results  dollars  in th ousands , except E PS AMEX : ISR 



                    

 
2004 2005 %  Change Revenue $32, 612 $39,157 2 0% Gr oss  pro fit 6,10 9 6,301 3%  Gross  margin 18 .7% 16.1 % SG& A expenses  5,456 6,32 1 16% Oper ating income ( loss)  653 (20 ) n/a Net incom e ( loss)  618 ( 235) n/a S hares (dilut ed)  5,548 5,9 75 8% Di luted EP S 0.11 (0.04)  n/a 3 Months  Ended S eptember 30 Consolid at ed  Results  dollar s in  thousan ds, except E PS AME X: IS R 



                    

 
Pro F orma Conti nuing Operati ons Ni ne Mont hs E nded Septem ber  30, 2005  dollars  in tho usands  AMEX: ISR 



                    

 
Pro F orma Conti nuing Operati ons T hree Months  E nded September 30, 2005 dol lars  in thousands  



                    

 
Focused S trategy wi ll Im prove Shar eholder Value Anno unced  intentions  to sell St ratasoft and Valer ent  subs idiar ies. S tratasoft and  Val er ent operati ons wi ll be discontinued oper at ions  for  4Q05. Announced intent to m er ge INX subs idiary i nto parent wi th a name change so t hat  we have a concise "pure play" inves tment s tor y. AMEX: I SR 



                    

 
Summar y (mil lions) An exciti ng, growi ng indus try i n which we are a highl y focused, unique company, wh ich has enabled us  to gain  market share. Core bus iness h isto ry of  an d plan for : Growi ng revenue or gan ical ly. Accretive acquis itions . L ever aging S G&A expenses  to im prove pr ofitabi lity. Su bstant ial opport unity f or f urther geo graphic expans ion thr ough accretive acquis itions . 2000  2001 2002 20 03 2004 Revenue 17.087 23. 62 42.021 62.1 52 93.1 Revenue AMEX: I SR In m illions  


